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Item 8.01. Other Events.

As previously announced, on December 14, 2018, KCAP Financial, Inc. (the “Company”) entered into a Stock Purchase and Transaction
Agreement with BC Partners Advisors L.P. (“BC Partners”), pursuant to which, subject to stockholder approval, the Company will enter into an investment
advisory agreement for BC Partners to become the investment adviser to the Company. In connection therewith, the Company and BC Partners have prepared
an investor presentation for use on a joint conference call to be held by the Company and BC Partners at 8:30 a.m. ET on January 2, 2019. A copy of the
investor presentation is attached hereto as Exhibit 99.1 and incorporated herein by reference.

Item 9.01. Financial Statements and Exhibits.
(d) Exhibits

Exhibit 99.1 Investor Presentation, dated January 2, 2019
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Name: Edward U. Gilpin
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Important Information

Statemenk coniainedin this Presentation (induding those relsting to the proposed transaction, theimpact bo KCAP Firendal, Ino (TKCAP® orthe "Company™] and itss 82 & result of the proposed transaction and the portfolio
strategy and expecied composition of KCAF fallowing the propased transaction) thal ane nod hisbori cal facts are based on current expectaions, estimanss, forecasts, opinions and beled, and may constitute “fareard-locking
siatements.” which can be identified by the use of forward-looking {erminclogy such a3 "'may.” "will,”"should, ™ "exped,” "anticipate ™ "largel,” "estimate.” "intend "continue” o "Selieve. of the negaiives thereof of other variations
thereon or comparabie terminalogy. These Fiatements are not guaranisss of fulure perfcrmance and are subjectio risks, uncertaintes and other lactors that could cawse actuslresuits 1o differ materialy from those expressed o
forecasied in the forwesddoding information or statemants. Such factors that could cawse actusl results 1o differ induds, but are not limited to. thefollowing: (i) the feilurs 1o consummats or deley in consummating the proposed
transaction, including the failure to obtsin therequisite appravals from KCAP's stodkholders, (ii) the satisfaction or waiver of certaindcsing conditions specified in the definitive sgresments relstingio the proposed transadion, (i)
that the proposed transadlion may disrupt curent plans and sperations of KCAF and (iv) the risia discussed in KCAFS filings with the Securities and Exchange Commission (the "SECT), induding is annualrepart on Faem 10-+ and
i3 quanedy repons on Faem 10-Q.
Investors and security holders should pay diese attertion o the sssumgtions underdyingthe analyses snd forecasts containedin this Presentation. The anabsss and forecasts confained in the Presentation sne based on
assumplions believed o be reasanablein light of the infarmation peesently available
The forward-locking statemens oontained in this Presentation, including any underlying sssumptions, speak only ss of the date of this Presentation, andwe underske no obligation to update any forward-lodking statements to
reflest gventl. SnsumEban ol oF Adw information afbes the dae heresl.
Additionally, in reviswing any past performancs information conteined herein, recipients should bearin mind thet past performancs is not necessarily indicative of future perfcrmance, the schisvement of which cannct be sssured,
i I Ini i Fined |

This Presentationis being madein ofthe d e ion between BC Parnens and KCAF, pursuani o whichan affiliaie of BC Fariners contnalled by BCF Credit (the "Manager) will becomeihe exiemnal mansger of
HCAP [ubject to the appeoval by the affirrative vote of the holders of the lesser of [A) 87% or more of the shares present (elther in persen or by proxy) 81 8 special meetihg of KCAP siockholders, i the halders of mere than 50
parcant of the KCAPs outstanding shares are present or represented by proxy, and [B) & majoeity of the cutstanding shanes of KCAP common stock.) KCAP filed a praliminany procy statemant regarding the proposed ransaction
with the SEC on December 21, 2018 snd intends to file other relevant materi sk with the SEC, incuding KCAF's proxy ststement in definitire form. Investors snd security holders sre urged 1o read the proxy ststement, incuding the
definifve preoy statement [if andwhen avaidable), and any ther relevant documents fil edwith the SEC when such decuments become sailaiie becase they will santain important infarmation about the prapased ransaction. Any
definive peoxy statement [if angwhen avalatie)will Be mailed to steskhalden of KCAP entitled s vate on the propesed Fansaction Imvestess and sesurity holses will be abiets abtain ee oopies of the proxy statement. including
the definitive prooy siatement (H andwhen avallabie), and any ether relevantdocuments filed with the SEC by HCAP throughthe webiltemainiained by the SEC st htipifawww secgov

HICAP and its directors snd certsin of its executiveofficers may be deemad o be participants in the solicitstion of proxies in connedion withthe proposed trensadtion. Information sbout the direcbrs and executive offioers of KCAP
is s&t forth in ik proocy stabement for its 2018 Annual Meeting of Sioddholdens, which was filed with the SEC an March 22, 2018,

Ha ror Solicitati

This Presentationis net, and under no circumstances is it 1o e comstrued a3, 8 prospecius of an advenisement andthe sirrunicaton ofthis Presentation isnat, and under no circumsiances is i1o be consinied as, an affer ta sell
or g soliciiationof an offer to purchase any securities in KCAP o in any fund or other investmentvehlcle

Qiher bmportant Informption

All information andstatements are stated a3 a1 20 August 2018 unless, in each case, otheraise indicated. Under no circurnstances should a recipiert of this Fresentation assume that such information has been compiled as of any
firme subsequent to such date. Certain infarmation containedin this Presentation may have been sbined kom publshed sourses prepaned by sther parties. Sudh infarmadon is believed s be reliable, buthas nol been
ingdependendy verfled or avdied None of the Manager. any of the other BC Pariners entities. thelr asscciates or any of thelr respective direcion, officens, employess, panness. memberns, agents. professional advisers.
rapresantatives or consultants (the “BC Pariness Pasties’): (i) makes any representation, wamanty or guarantes. axpeess of implied, 3510 the fairnaess. scouracy, complateness, ralisbility, resscnablaness or cumency of the
infarmation contsined inthis Presentation; or (i) undertskes to provide sy addifionalinformationor updates, or to comect any information or ststements {ind wding, but not limited to, forwasd lodd ng statements), in this Presentation
which it BECOmEs Sware wine inoomedt of intomp ket at the date ofthis Presentation ofwhich subsequently becomeinoarect of inosmpiete, dus 1o any subsequert évert of 83 8 result of new information, fulure developments o
oiheswise. Mo represeniative of theManager or BT Fariners has autherity to represent otheraise. To the maximum extentpermitted by law, nenecd ihe BC Fariners Panies will be responsitlecr lisble whascever with respeciio
any use of reliance by any person upon any of the information contained inthis Presentation (other thanwith respest 1o fraud on the part of such BC Partners Party)

[For the punposes of this Fresentation, references to "BC Fariners”™ and the "Firm" mean BC Parinen LLF, provided that, where the contextrequines, such termn shall alse indude reference fo the parent company of the BC Fariners
group, BC Parinens Haldings Lid and that companys subsidiaries. Any statemert refering b managernent of investment vty sonducted By BC Partners is & reference bo the actions of the manages of each of BC Panners funds
asting upenthe sdviceo! BC Parnens and is not 8 reference te BC Pastners LLP o2 12 any other eniity which provides acvioe to such managens and, in panicular. inreladon to any Fund, is 8 relerence to the actions of the Manages.
adting uponthe sdviceof BC Parners. B Partners LLP i suthosized and regulsted by the Unied Mingdom Financal Condud Authority. The Mansger will be regbtered 25 an investmaent advier in the United States of Americawih
the SEC.

Investors and security holders should nof construe the conbants of this Presentation 85 legal, tax, scoounting, invesiment or other advice Esch invesior should make its own inquines and consult s advison 35 1o the Fund and ss o
legal, tax, financisl, snd otherreleveant matters.
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Executive Summary

=  On December 17, 2018, KCAP Financial, Inc. ("KCAP" or the "Company”) entered into a Stock Purchase and Transaction with
BC Partners Advisors LP. ("BC" or "BC Partners”) that will result in an affiliate controlled by BCP Credit (the "Manager®)
becoming the external manager of KCAP.

] BCP Credit is the credit investing business of BC Parners LLP, a leading global alternative asset manager investing across the
US and Europe with over $24 billion in AUM and over 30 years of operating history

»  The transaction is structured in a manner which aligns stockholders with the new manager:

- The management contract will be externalized for a cash payment directly to stockholders of $25mm, or $0.67 per
share

— BC Partners will arrange for the sale of up fo $75mm in assets to the Company in order to accelerate the deployment
of KCAP's available liquidity, making the deal immediately accretive to Nl

= The Manager will 1} if necessary, contribute incentive fees earned during a one year period to the Company to target
minimum Net Investment Income of $0.40 per share for that period, a substantial increase in year over year income
generation and 2) reinvest all incentive fees for the first two years that are earned into newly-issued KCAP common
stock at a price equal to Net Asset Value

= Stockholders will benefit from the added scale and resources of a large asset management firm behind the Manager
— Access to enhanced sourcing capabilities
— Ability to speak for larger deals
— Ability to leverage off of the industry expertise and other resources of a larger firm

=  BCP Credit has an experienced management team and track record, extensive sourcing platform, and differentiated middie-
market lending strategy

. BCP Credit intends to transition KCAP into a diversified portfolio of high-quality senior secured debt investments, with the goal of
delivering strong and sustainable risk-adjusted returns to stockholders

=  The proposed externalization is subject to KCAP approval and expected to close in Q1 2019

= The BCP Credit transaction follows KCAP's previously announced sale of its Asset Manager Affiliates, which closed on
December 31, 2018
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Summary of Key Transaction Terms

Management = BCP Credit to become the Imvestment Manager of KCAP through a new Investment Management Agreement
Agreement

Payment to * Stockholders will receive a direct cash payment from BC Partners or its affiliate
stockholders — Cash payment expected to be 50.67 per share of KCAP common stock upen a successful vote

* Base Management Fes: 150% p.a. of gross assets, payable quartarly

Rttt - 1l incentive Fee: 17.50% p.a. above a 7.00% p.a. hurdle rate, with full catch-up

Structure

* Capital Gains Incentive Fee: 17.50% p.a. of cumulative net capital gains
Ongoing Equity = BCP Credit will reinvest all incentive fee eamed for the first two years to purchase newly-issued KCAP common stock at NAY
Investment by Manager {subject to an aggregate purchase cap of $10 million)

* In order to smooth the transition from internal to external management during the first year, the Manager will contribute any
incentive feas eamed back into the Company in arder to maintain 3040 per share of NIl for a 12 month period beginning the
first day of the first quarter following the quarter in which BCP Credit becomes the Manager

Additional Support
from Manager

[RETL G LR LR WL = STE million investment portfolio to be sold to KCAP at fair value between signing and clasing

* The board will include two current KCAF board members to ensure continuity, independents and two members from BC
Fartners
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Compelling Transaction for KCAP Stockholders

= Stockholders wall be able to access the full range of resources of a leading asset management firm
Fully Integrated = Partnership with a large and growing credit business will enhance sourcing capabilities and provide the ability to access larger
Platform with BC deals
Partners = The lack of information walls at BC allows us to access industry diligence and expertise from across the firm
= Utilization of BC Partner's broader resources. including relationships and institutional knowledge from over 30 years of prvate
market investing

= |t is our belief that a BOC focused exclusively on the Middle Market lending space will lead to better long term performance. a more

Focused Investment stable MAY and a better trading multiple
Strategy * Target smaller capital structures which are insufficiently compelling for large funds
» Core Plus strategy able to capitalize on opportunities in non-sponsored and niche specialty verticals alongside Core corporate
lending

= Strong focus on balancing yield while mitigating the sk of principal impairment through financial and structural protection
High Quality = Expenence with and ability to complete innovative and complex transactions
UGLEING DG ENETR = Applies the same private equity style investment process employed for over 30 years at BC Panners
Flow * Proactive sourcing model not reliant on one individual souwrce or type of source
®» Spek off-the-radar situations for bespoke solutions

= Senior team members with strong track record managing assets throughout multiple credit cycles at best-in-class institutions
including Goldman Sachs, Apallo and TPG

» Ted Goldthorpe sered as President of Apollo Imvestment Corporation {one of the largest publicly traded U.S. BOCs) and CIO of the
sub-advizor to CION Inmvestment Corporation (one of the largest private BDCsg)

Outstanding
Management Team
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BC Partners Lending Differentiators

Is differenfiated on five key aspects

Stand-alone credit platforms cannot offer the same
resources to borrowers as fully integrated firms

Many direct lending platforms have moved
upmarket as the assel class has matured

] e

A majonty of direct lending platforms focus
on sponsar-backed lending opportunities

Stand-alone credit platforms do not benafit from
knowledge sharing and idea generation across teams

Direct lending platforms may pass on compelling
opportunities that may be teo small to “move the needle”

Views sxpressed ansthose of BOP Credit
‘Antinipated porticio constnsotion provided for ilus atve purposes only

While the increasing popularity of direct lending has gathered many headlines as of late, we believe BC Partners Lending Platform

Ability to serve as a strategic lender by sharing bast practices from
BC Partners private equity operating team and offering access to
BC Parners existing portfolio companies

Focus on average portfolio company
EBITDA of less than 550 million’

BC Partners Lending platform has the capabiliies to source and
diligence opportunities regardless of company ownership

Access to BC Partners broader resources including relationships and
institutional knowledge from over 30 years of private market investing
provides an edge in sourcing and diligence

Disciplined approach tofund size allows us to pursue
the best nsk-adusted return opportunities
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BC Partners and BCP Credit

BC Partners: A Leading Buyout Firm Investingacross Europe and Morth America

30 YEAR €20BN 105 7 38% 25%

INVESTMENTHISTORY INVESTED INVESTMENTS' REALISED FUNDS GROSS IRR? NETIRR?

63 PE INVESTMENT PROFESSIONALSACROSS EUROPE AND NEW YORK

Hew York

BCPCredit A creditplatform operating within the BC Partners group

Integrated platform Experienced creditteam  Right sizing for opportunity Proactive sourcing

neludes VEIPHIES Signed & August 201 B opeoed 1o corrpier it O3 2005, Fedeeranie on fully resbsed Linds. Bafore feed, Expenses 3nd cany 8 oF 30 June 2010, Groas ultple on fully renksed Linds i T 5 and net ruliphe is 2.3
Flekse rpfed B eI rpomntinemaben B frtne Selids. TRE it vESITEAL Ris By AR BErAATANOE MiaiMa s refieenosd ABove relies S0y b B Farres’ buyout funds Bnd is provided sciely Rir dumative BaSGround purposes. Soh
funds have Sfkredl imesimentobieci ves, STARgs and ant managed by a difeest Bvesiment Bam than will manage BCP Ceditand BCF Credifs ebans ang expeded to be maknally kwer jiven its oreds onerbed foaus
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BCP Credit — Integration with Private Equity Platform

B BCP Credit is one of very few credit platfiorms to be fully integrated with the PE platform therefore benefiting from full information flow
] BCP PE has $21bn AUM across comingled funds and co-investment commitments and $37bn in annual revenue across current

Sourcing Opportunities Infrastructure BCP Credit Benefits

s Broad SectorExposure . .. . . * |ndustryinsights

Consumer Business Services Financial Services 135 em piDy’EES across Private E{]Uity
Healthcare Industrials Retail and Credit Platforms = Accessto senior
™MT

operational experts

PE Deal flow & Portfolio PRIVATE EQUITY supports ability to own
63 Investment Professionals CREDIT and add value to portfolio
12 Investment i
Sourcing Including 8 member Professionals companies
200+ Opportunities Per Annum Operations Team ;
* Proactive sub-sector
___Initial Diligence Investor Relations  Support Functions company targeting
1 in 2 Opportunities Considered 9 professionals 25 professionals
Compliance, * BCP cost synergy
Full Diligence Finance, HR &IT
.20 Opportunities Per Annum PROGTEN
13 Senior Advisors = Board of Directors

support

Investment
34 Investments Completed Per Annum

= Service provider network
¥ Large platform resources

195+ PE sourced investments ¥ Internal expertise
available to BCP Credit ¥ External network

= Dealflow

* Custom cross-product
capital solutions

» M&A a¥&Etance




A Flexible, Differentiated Strategy

BC Partners Lendingis focusedona BDC Competitive Landscape

less-competitive segment of the middle-
market: companies with EBITDAless
than $50 million

120%

. Competition amongst BDCs is highest for
middle-market deals with EBITDA of 350

million and above, with 72% of BDC AUM =
focused on this crowded segment of the +
middle-market o

o BDCsin this area include new entrants of
significant size and established managers
who have moved increasingly up-market as
their AUM grows

. However, the $50 million and above of
EBITDA segment of the middle-market 40% 1

§1 billion for scale

accounts for less than 30% of deals i
completed E
3

Middle-Market Deal Distributonby EBITDA vs. BDC AUM by Deal
Distribution

A T EBITDA All Middie-Mariet Deals BOC AUM
. In addition to competition from other BDCs, 20% o T - :m =
larger EBITDA financings also bring in ahl - A 4% 11%
competition from the broadly syndicated loan e e = vy
market | 2550m 25% 72%
[«] kﬂ W 2 3N 4 50 80 T B 0 100 110 120 130 140 150 80 170 180 18D 2"."!
: Corporate  » Upper Middie-Market
! r
Lower Middle-Market +————————  Eoemte ppe:
Millians)

Seurce: Company' Reponts asof O3 I007 ang Wiels Fargd Secarntes LLC eivma®s a5 of 02 2010 Proskaues 2017 Prvaie Crecls ngghs
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A Flexible, Differentiated Strategy: Smaller Capital Structures

The Effects of Competition

. Increased competition in the upper middle-
market has led to BDCs offering borrowers
cancessions on pricing and/or covenants in
order to win deals

. As EBITDA increases, so foo does leverage:
70% of deals with EBITDA greater than 350
million have closing leverage greater than
5.5x%

. Borrowers at the upper end of the middle-
market spectrum are also more likely to grow
out of the private market, creating implicit
refinancing risk

. BC Partners Lending plafform targets what we
believe to be a less competitive segment of
the middlie-market which offers better
structures, stronger covenant packages and
greater management and due diligence
access

. These dynamics have led to lower default
rates and higher recoveries over time,
equating to lower loss rates historically

Views wxpeussed ara those of S0P Credit
Source: Prosiaver 2017 Private Creditinsghts; S8° Global Mariet ineligence ascof 83 2012

Deals with higher EBITDA tend te have fewer financial covenants

Fxedd Chiarg
Caomer g6 RS

7%
100% Ba% R

2 A% T4%

o 80%

£ % 283

E 2

..- = o . o
o3 —

Tovi Linerags Fatx i

BEEMDA <S15m  WEBMDA S$15-530 wEBMDA S30m - S50  mEBITDW > S50m

Leverage by Company Size Cumulative Default Rate for lssuance Size

7.0% £ e Eycount of defaulls forlDans Closed Batwesn 1995 - 2007

5. 6x :
Bx 3 o
A "8 3 TRG
A 0%
I I - I I
1.45%

<515m $15- 530m- =550m
530m  550m

Portfole Company EEBMTDA,

4 e
+

S0x | 4

2.0

1.0

0.0x
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A Flexible, Differentiated Strategy: Core/Core Plus Approach

Mon-Sponsor Capabilities

»  Alarge majority of direct lending managers focus
exclusively on sponsor-backed opportunities, while
the market for non-sponsored loans remains robust
and offers a pickup in yield

. Unlike some peers, BC Partners Lending platform
is not solely dependent on sponsars for deal flow or
to filter for quality companies, which helps diversify
our portfolio by borrower capital use

Premium Pricing and Lower Leverage

. Mon-sponsored loans offer a premium over

sponsor-backed loans that has persisted over time
along with lower leverage

Comparable Default Rates and Superior Recovery
Rates

»  The average default rate post-crisis for non-
sponsored loans is comparable to that of
sponsored loans

] However, stronger creditor documentation and
lower aftachment points (from a less competitive
lending environment) has resulted in higher
recovery rates

»  \We believe BCP Credit can create more margin of
safety through proactive niche industry and

company selection
Source: Fitdh ULS. Lewsr:

Cumulative Middle-Market Volume

Curran! Yigld (L TA)

Loan Default lndesx snd Thomaon Reusss LPC 3867 30 2018, Chfilvaws Repoetas of 70 2018

By volume of izsuance W Sponsor B Mon-Sponsoned
1W00%
= e
o e
= & a8 .:-"" 35‘- & r:;.‘:.l -5:"1 a "E o £ g:"\ rji‘:' £° o .;-:"-' o
1 . . i i 1 } o
Risk Premiums in Direct U.S. Middle-Market Loans
14%
12% 1.70%
2.40%
10%
8% 2.50%
6% 3.80%
4%
2%, 1.40%
0%
Rigk-free rate Broadly Direcily Hon-Sponsor Lower
{T-bills Syndicated Originated Bormowers Middle-Market
Loans Upper Middie-
Warkat
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Appendix




Middle-Market Lending Remains An Attractive Opportunity

The middle-market offers attractive risk- Middle-Market and Large Corporate Loans Spread Gap (bps)
adjusted returns vs. broadly syndicated
loans

[=]

[X]
[=3

= The spread differential between middle-market
and large corporate loan spreads is at record
highs

=3
=3

0
=

@
E=1

= Lpfront fees on average are richer on middle-
market deals, helping to boost yields

on
E=]

[X)
(=3

=]

. S N N .Y g T R N N SN TR, O - S W
& B TS I T 508 T T s

* Middie-market loss rates historically have been Middle-Market and Large Corporate Loans Default Rate
lower due to

120% |, Par weighied

Broady Syndicated Loans

Lower leverage levels s ade_uacetioans
Sincter covenant protection

Greater access to borrower and more
opportunities to engage with management B
team

Less complex capital structures

Seurse: S8 LCDas o Q32018 Frek Rasags as o/ 03 2008 Loss e sabulaton defnedas Defadt Rate * [1-Fetwery Fae) uiayg Fierdaa
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Continued Demand for Middle-Market Financing

Overview

Demand for middle-market financing remains robust despite the
entrance of new participants in the lending space

= Aportion of loan volume has historically been drven by the imestment
actpaty of private equity sponsars, who are halding record levels of dry
powder

* Assuming the average LBO isfinanced with ¢ 60% debt, this dry powder
should translate into borrowing demand of over 3500 billion

* An additional 3400+ billion of nearterm loan maturities will need to be
refinanced

Private Equity Dry Powder

€. 5330 billion in PE dry powaar showld transiate into strong loan demand
bl mlarge Cap =Smal & Mid Cap
£400

£380

284 8384 gy

£300 8281
v

=0 e
@ 5200
£150
£100
550

g0 L

2008 2010 011 2012 203 204 008 018 T aOng

Matunty Wall

54350+ billlon in upcoming middle-market loan matuvities nead to be refinanced
T4p ® NonSponsored W Sponsored

121 5119
5120 5108 s108

5100
580
860
540
20

Maturing Volume (BUS hilifons)

so0 !
2019 2020 2021 2022

Sewroe 5P LCDas Q3 2018, Prege 356703 2018, refleas Joy powdes B Laege. Mid & Sl Cap fords, Thomsss Reuers LFC s o/ Q3 2018
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Explanatory Notes

Unless otherwiss indicatad, all internal rates of return ("IRR") and multiples of invested capital ("WOIC") are presented on 8 "gross” bass (Le,. they do no! refiect (i) the management profit share, (i) “carried intarast”,
and (ii} other fees and axpanses thatare borne by investors in any funds advised by BC Partners LLP {or its affiiates) or by such funds themsehves_ orthat will may be borna by investors in a fund vehicle, all of
whhich willreduce réturns and, inthe aggregate, are expectedto be substantial). “Het IRR™ and "Net MOIC™ are presented after deducting (i) fees, (i) “carriad interest” and (w) all other fund level expenses paid by
investors in any fund vehicke, Asusedin this Presentation, and uniess otherwise indicated, “Gross IRR” and “Net RR® shall mean an aggregate, compound, annual, gross or net, as apphcable, internal rate of returm
on investments. Gross IRRs and Net IRRS are based on daily cash flows

PFizase be advised that the information presented in this Presentation is provided for ilustrative purposes only and are intended to provide insight into the investment experience of the Manager and are not
represeniatoce of the number and types of opportuniies that willbe avadable to the Company, the opportunities that the Manager will consider sutable for investment by the Company or the mvestments that wil be
made by ihe Company, and & should not be assumed that the Company wil make comparable investmants or that the Manager will be succesaiul in dentifying any invesiment opportuniies siméar to the
hypaothetical opportuniies set forth in this Presantation in the future or otherwise be able to implement the Company’s investment strategy or avoid substantial lxsses. The actual investment portfolio of the Company
may differ materially in terms of diversity, concentration and asset class, among other factors, from the allocations, sirafegies and themes provided in this Presentation. Moreover, the actual investments made by the
Company will be made under markel condiions that cannol be anticipated wih any certainty and there is no guarantee that ifthe Company had been advised by the Manager during the period referenced, the
Company would have invested in any such opportunities or, if the Company had made any such invesiments, that such invesiments would have been successiil

Prior Track Recond

The Presentation describes two busingss development companies [*BDCS") which were overseen by Ted Gokdihorpe whie employed at Apollo Global Management (“Apolio™), namely. Apolio Invesiment Corparation
(“ARNY")and CION Investment Corporation (*CION"). During the period from February 2012 to August 2016, Mr. Goldthorpe served as President and Chief iInvestmant Officer of &AMV and as Chief lnvestment
Officer of Apollo investment Management which acted as the investment sub-advisor to CION, assisting in the process of identifying and recommending investiment opportunities. In these capacities, Mr. Goldthorpe
oversaw the invesiment activities of both AINV and CION. There can be no assurance that KCAP will be able io make similar investments, employ a simiar investment strategy or achieve simiar resulls as ANV or
CION. YWhile Mr. Gokdthorpe was primarily responsible for overseeing the investment activities of AINV and CION during his employment at Apolio, other parsonnel {including those with senior responsibiities) of
Apolio were also invelved in such activities. In respectof CION, allinvestment recommendations made by Apolo lnvestment Management were subject to the approval of the investment Advisor of CION.
Accordingly, stockholdersshould be aware thatthe Manager will not be comprised of all investment professionals of the investment teams al Apolo thal were involved with &INV and CION, and that the
characteristicsof ANV and CHOM, and the market conditions under which they were operated, differed in certain respects fromthose appicabls to KCAR.
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