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 Item 5.07 Submission of Matters to a Vote of Security Holders.
 

KCAP Financial, Inc. (the “Company”) reconvened its Special Meeting of Shareholders on August 9, 2013 (the “Special Meeting”).  At the Special
Meeting, the Company submitted two proposals to the vote of the shareholders, which are described in detail in the Company’s proxy statement dated May 7,
2013. As of April 26, 2013, the record date for the Special Meeting, 33,038,573 shares of common stock were eligible to be voted.
 

The Special Meeting, originally scheduled for June 21, 2013 was adjourned in order to provide the Company with additional time to solicit
additional votes to approve the two proposals to be considered at the Special Meeting.  On July 19, 2013, Proposal 2, to approve the issuance of shares upon
conversion of the Company’s 8.75% Convertible Senior Notes due 2016 (the “Convertible Notes”) into more than 20% of our common stock outstanding
under applicable NASDAQ listing rules, was submitted to a vote of the shareholders, and was approved.  The shareholders then voted on a proposal to
adjourn the Special Meeting until August 9, 2013 in order to provide the Company with additional time to solicit additional votes to approve Proposal 1, to
issue shares below net asset value per share.
 

On August 9, 2013, 19,327,210 shares were voted in person or by proxy in connection with Proposal 1, to issue shares below net asset value, and
that proposal was approved, as detailed in the Company’s Item 5.07 Form 8-K, filed on August 9, 2013.
 
Proposal 2:  Issuance of Shares upon Conversion of the Company’s Convertible Notes:
 

Regarding the proposal to approve the issuance of shares upon conversion of the Company’s Convertible Notes into more than 20% of our common
stock outstanding under applicable NASDAQ listing rules, 19,327,210 shares were voted in person or by proxy in connection with Proposal 2, and it was
approved.  The following votes were taken in connection with this proposal:
 

Total Votes For Total Votes Against Total Votes Abstained
16,986,888 1,926,632 413,690

 
 

As each of the proposals submitted to a vote of the shareholders of the Company at the Special Meeting was approved, the Special Meeting was
adjourned.
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