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PORTMAN HARVE ST . *
PIEE et Transaction Overview

. Harvest Capital Credit Corporation (MASDAQ: HCAP) and Portman Ridge Finance Corporation (Masdag: PTMM) (the *Company” or "PTMMN*) announced today
that they have entered into a definitive agreement under which HCAP will merge with and into PTMM, a business development company managed by Sierra Crest
Investment Management LLC (*Sierra Crest™), an affiliate of BC Partners Advisors LP, (“BC Partners”),

. Under the contemplated structure, the transaction will be done on a NAV-for-NAY basis.

- Partman Ridge will deliver to HCAP stockholders aggregate consideration equal to HCAP's net asset value at closing consisting of (1) newly issued PTMN
shares valued at 200% of PTMN's MAV per share and (i} if the number of PTMN shares required to be issued would exceed 19.5% of PTMN's pre-
transaction shares, cash in an amouwnt of such excess (estimated to be $16.gmm of cash based an each company’s most recent NAV I,

- Additionally, Sierra Crest has agreed to pay s2.15mm of cash directly to HCAP stackhaolders,

- Based on PTMMN's closing stock price on December 23, 2020, HCAP stockhalders are expected to receive aggregate consideration of $7.71 per share,
which represents a 30% premium to HCAP' closing stock price of $5.91 on December 22, 2020,

- HCAP stockhelders are expected to receive approximately 104% of HCAP's net asset value per share based on the September 30, 2020 net asset values
per share of HCAP's and PTMN's stock and the aggregate cash consideration.

. PTMN and HCAP stackholders are expected to benefit fram the added scale and resources of a large asset management firm;
- Access to enhanced sourcing capabilities;
- Ability to speak for larger deals;
- Ability to leverage the industry expertise and other resources of a large firm; and
- A larger, more liguid stock.

L Asoutlined in the appendix, BCP Credit has an experienced management team and track record, extensive sourcing platform, and differentiated middle-market
lending strategy.

. BCP Credit intends to transition the combined asset base into a diversified portfolio of high-gquality directly originated senior secured debt investments, with the
goal of delivering strong and sustainable risk-adjusted returns to stockholders,

= Post-closing, PTMM expects to target a long-term leverage range of 1.25x = 1.40% through repayment of investments originated by HCAP and the
proactive sale of certain assets.

. The proposed merger is expected to close in Oz 2oz, subject to approval by HCAF stockhalders and other customary closing conditions.

1 For purpases of this analyps, September 30, 2azo NAVS for HCAP and PTMN [adisred for PTMN'S recent mesger with Garnsen Capital lag, ) are bewg used, adusied for estimarsd pransaction expnissaf 10,42 3
per shaveand so.02 per share, respectiely.



PORIMAS ™t suine Key Transaction Highlights

TENELU = Sierra Crestwill continue to be the investment manager of the combined company
Agreement through its existing investment advisory agreement,

HCAP stockholders will receive a direct cash payment from Sierra Crest.
Payment to —~  The cash payment will be $2.15 million, or $0.36 per share, of HCAP common

Stockholders stock.
Including the estimated s16.gmillion of cash for NAY, HCAP stockholders will receive
$3.20 per share in cash {assumed shareholders elect cash and stock in a pro rata manner).

Ongoing Equity BCP Credit previously agreed to use all incentive fees actually paid through March 31,
Investment by 2021 to purchase newly-issued PTMM common stock at MAV (subject to an aggregate
Manager purchase cap of $10 million).

*  PTMN has implemented a buyback program for up to $10 million of stock and has been

Company active in the market subject to blackout pericds and other restrictions.

Buyback
Program *  Company entered into a Rule 10bg-1 stock trading plan to facilitate the repurchase of
shares




PORTMAN

RIDGE

Economic
Benefits

Fully Integrated
Platform with BC
Partners

Focused
Investment
Strategy

Scale Benefits

Compelling Transaction for
PTMN & HCAP Stockholders

The transaction is expected to be accretive to NIl per share, as well as continuing to execute on PTMN's consolidation plan
discussed at the outset of the KCAP externalization transaction.

- The combined portfolio can withstand meaningful realized credit losses and still be eamings accretive,
Increased scale from the pro forma market capitalization of PTMN has the potential to result in the stock trading at a higher

price to book multiple

The combined Company will be able to access the full range of resources of a leading asset management firm.
Partnership with a large and growing credit business will enhance sourcing capabilities and provide the ability to access larger

deals.

Access to industry diligence and expertise from across the firm.
Utilization of BC Partners’ broader resources, including relationships and institutional knowledge from over 30 years of private

market investing.

Itis BC Partners’ belief that a BDC focused exclusively on the middle market lending space will lead to better long-term
performance, a more stable NAY and a higher trading multiple,

Target small to medium capital strectures which are insufficiently compelling for large funds.
Core Plus strategy allows the ability to capitalize on opportunities in non-sponsored and niche specialty verticals alongside

Core corporate lending.

BC Partners has shown the ability to negotiate and execute three MEA transactions within its first two years of taking owver
the management of Portman Ridge.

Ability to speak for larger deals,
Increased trading liquidity in the stock.

Spreading of the public company costs across a larger AUM base,

Increased capacity far higher yielding, non-eligible assets,
Reduction of volatility impact of CLO equity.
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lllustrative Transaction Analysis for
HCAP Stockholders®

Transaction Value

i millans, excap! par share)
PTMN Stock Price per Share

Exchange Ratio ™'
HCAP Shares Acquired / Outstanding
Stock Consideration

Cash Consideration
Casgh Payment by PTMN Manager
Total Consideration

Value per Share
Cash per Shae

At FTMN Current Stock At gfyofzo FTMMN
Price ! Pro Forma NAV

$1.80 $2.76

2.503x 2.503x%

6.0 6.0

$26.9 §41.2

169 16.9

2.2 2.2

$45.9 §60.3

510,11
33.20

Total Consideration /| Pro Forma NAV
Total Consideration | Current Stock Price *!

104%
C 130% :) 171%

Day 1 Premium with Potential for Significant Upside

CECMEN 5211 |
3501 +300] T

§10.11

HCAP Curent Stock Price  Premium to HCAP Stock Transaction Value at PTMN  Potential Upside if PTMN  Transaction Value at PTMN

Per Shara Prica Curment Stock Price Trades to 9/30/20 Pro

Forma NAY

9r30/20 Pro Forma NAV
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: About Portman Ridge

= Focus endirect origination of senior secured debt investments to the middle market
Portman Ri dgE *  Experienced, strategic management team centered on execution and delivering NIl growth

(NASDAQ: PTMMN) = Three strategic transactions closed since 2019 with portfolio repositioning continuing successfully

= Strongshareholder alignment with top pricrity being to generate shareholder value

= Externally managed by Sierra Crest Investrent Management LLC, an affiliate of BC Partners
Affiliation with Advisors L.P. ("BC Partners”) and its Credit Platform (“BCP Credit*)

BC Partners and = Partof BC Partners’ €24 bn platform in private equity, private credit and real estate strategies
BCPC redit — BCP Creditis a s4.2bn full credit cycle investment platform

= exemptive relief allows for co-investments across the BC Partners platform

= 5300 million of total assets and $126 million of net asset value

= 7% of debt securities portfolio in first lien investments; weighted average yield on debt
investments at par value of 7.9% (excluding non-accrual and partial non-accrual investments)

Investment Portfolio
(at c.”,l3 Ojlr?.l."l:} = §5debt portfolio companies and 102 separate securities

= Merger with Garrison on October 28, 2020 increased total assets to $638 million and net asset
value to 20 million, with substantially all of that increase being in the form of first lien
investments.
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Achieving Scale

* Portman Ridge has quickly achieved scale since taking over in April 2019, closing two strategic

transactions since then

* Following each transaction, Portman Ridge promptly rotated portions of the acquired portfolios into
higher quality assets with higher risk-adjusted spreads and deleveraged as necessary

* Founded as Kohlberg
Capital Corporation
("RCAP")

* PO in December
2006

Pro Forma
Total Assets at Close

Acquired KCAP management

contract

Mame changed to Portman
Ridge Finance Corporation

Transition to external
management throwgh Sierra
Crest, an affiliate of BC
Partners

B Partners agreed to use up
to saom in incentive fees
actually paid to purchase
PTMM stock at NAV through
March 31, 2021

Closed merger with OHA
Investment Corp (“"OHAI")

OHAl shareholders agreed to
receive bulk of consideration
in newly issued PTMN shares

Monetized ~40% of the
acquired book at close to FMV
shortly after close

Used proceeds to purchase
privately aoriginated loans and
a basket of liquid loans at a
significant discount, resulting
in higher risk-adjusted yields

* Closed merger with Garrison

Capital ("GARS")

GARS shareholders agreed to
receive bulk of consideration in
newly isswed PTMM shares

Manetized considerable portion
of acquired boak slightly abave
FM within first 20 days of close

Quickly de-risked | deleveraged
the everall portfolio during
COVID-19 market environment
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el BC Partners Credit Platform

— BC PARTNERS CREDIT: A FULL CREDIT CYCLE INVESTMENT PLATFORM

BC PARTNERS 2017 18

FOUNDED FLATFORM INVESTMENT PROFESSIONALS

27 C. $4.2bn’

Opportunistic: sg5om in AUM

Yield: $3.3bnin AUM
» Direct lending focused on less competitive segments of the U.5. middle- » Mandate to invest where other capital is retrenching due to imited
market duration and requlatory restrictions
* Balanced portfalio of sponsor-backed and non-sponsor companies = Ability to inwest across the capital structure
* Proprietary sourcing channels = Price opportunities with adequate compensation for risk and illiquidity
* High current income generation * Mix of current income and price appreciation

(e.0. SMAs)

Other

il (e.q. SMAs)

{Currently Fundraising)

w0
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BC Partners Differentiators

While the increasing popularity of direct lending has gathered many headlines as of late, we believe the
BC Partners Credit platform is differentiated on four key aspects

Stand-alone credit platforms cannot offer the same
resources to borrowers as fully integrated firms

Many direct lending platforms have moved
upmarket as the asset class has matured

A majority of direct lending platforms forus
on spansor-backed lending opportunities

Direct lending platforms may pass on compelling
opportunities that may be too small to “move the
needle”

»

Ability to serve as a strategic lender by sharing best practices
fram BC Partners’ private equity operations team and existing
portfolio companies; 3o years of private market investing
provides an edge in sourcing and diligence

Focus on portfolio company
EBITDA between sio-5o millien?

BC Partners Lending platform has the capabilities to source and
diligence opportunities regardless of company ownership

Disciplined approach to fund size allows us to pursue
the best risk-adjusted return opportunities

11
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— — RivGr BC Partners Lending Advantages

BC PLATFORM EXPERIEMCED INVESTMENT TEAM
Access to deal flow and seurcing through fully integrated madel = Ted Geldthorpe served as President of Apelle Investment Corporation (one

of the largest publicly traded U.5. BDCs) and €10 of the sub-advisor to CION

BCP Operations team supports our ability to add value ta portiolio Investment Corporation (one of the largest private BDCs)*

companies

» Senior team members with strong track recerd managing assets
throughout multiple credit cyeles at best-in-class institutions incheding
Goldman Sachs, Apollo and TRG

+  Portfalio monitosing processes developed over 15+ years working
with middle-market companies to include serving on corporate
boards

Utilization of BC Partners’ broader resources, including relationships and
institutional knowledge from over 30 years of private market investing
Highly experienced administrator, custodian and auditor relationships and
robust policies concerning third-party valuation

FLEXIBLE, DIFFERENTIATED STRATEGY

+ Strong focus on balancing yield while mitigating the risk of

Target smaller capital structures which are insufficiently compelling Hrang fecd / !
principal impairment through financial and structural protection

far large funds

» Experience with and ability to complete innovative and complex

Core Plus strategy able to capitalize on opportunities in non-sponscred and d
transactions

niche specialty verticals alongside Core corporate lending
= Applies the same private equity style investrent process empleved for over

QOptimize exposures as the opportunity set changes
30 years at BC Partners

Shareholder friendly fee and governance structure

= Proactive sourcing model not reliant on one individual source or type of seurce
»  Seek off-the-radar situations for bespoke solutions
»  Develop proprietary, unbissed viewpaints on credit perfarmance

= Origination and syndication capabilities allow for consideration of o wider range
of transactions

= Extlusive unitranche partnership with a top lender to sponsor-backed middle-
market companies

uFr e informiation o hir, Goldthorpe's ro i et of ANV s CHON, phests refer o the Bmporteng Information o tee v of this presntation
i1
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Integration with BC Partners Platform

Full integration with the BC Partners platform provides an edge at every stage of the investment process

. st oty B 150+ EMPLOYEES
DEAL SOURCING & B Operating adviser and external network 5
— Industry and company insight from PE als
SCREENING Private Equity deals reviewed

: 41 Support professionals
B Sectorexpertise from Investment

Prafessicnals, including Operations Team B 10 OPERATING ADVISORS
CREDIT REVIEW B Rigorous PE-style diligence and
d iti
D el m $23 BILLION IN PE AUM

s and co-irmvestment commitmeants

INVESTMENT B Irwvestment Committee includes - 53? BILLION
APPROVAL Chairman of PE and firm COO T anRY

B BROAD SECTOR EXPOSURE

B PE DEAL FLOW
B Accesstosenior Operational experts
MONITORING & B Ability to provide borrowers with value-add 200+ opportunities sources

VALUE- ADD initiatives including M&#A assistance and T e
BCP cost synergy programs

13
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BCP Approach to Credit Investing

BCP Credit has been formed to take advantage of attractive risk-adjusted return opportunities and
dislocations in the U.S. and European credit markets

* Target opportunities across the credit spectrum where other capital is retrenching due to limited duration and regulatory restrictions

= Apply a consistent investment philosophy and underwriting process across different strategies through the credit cycle

Be flexible and
opportunistic

Flexibility and patience of capital drives attractive risk-adjusted returns across the credit cycle
Ability to invest across the liquidity spectrum

Seek to generate alpha through market dislocations, structural documentation, relationship advantages and
regional expertise

Focus on capital
preservation

Maximize margin of safety through both financial and structural protection
Preference for secured debt
Appropriate pricing of opportunities based on assessment of relative risk and illiquidity

Utilize private equity
style investment
process

Long-term focused investment philosophy
Apply the same private equity style investment process employed for over 30 years at BC Partners

Utilize standardized investment diligence to reinforce discipline in investment analysis and support repeatable
investment PFOCESSES

Leverage deap niche &
industry expertise

Private equity platform sector expertise and knowledge base across consumer & retail, business & financial
services, healthcare, industrials, and TMT

Established credit tearmn background across broad product and sector range including liquid and illiquid credit,
aircraft finance and renewables

Experience with and ability to complete innovative and complex niche transactions

14
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(% in "o00s) Q3 a029" Qg 2029 Q1 2020 Qz 2020 i 03 2030" E
Total investment income 17,076 6,705 7,754 7,314 5 37,787 E
Management fees 1,026 1,077 1,012 1,008 : 1,044 |
Performance-based incentive fees - - 102 455 E 572 E
Interest and amortization of debt issuance costs 2,281 2,197 2,350 2,395 i 2,340 E
Operating expenses 1,527 1,284 1,627 1,311 : 2,235
Total expenses 4,838 4,559 5,000 5,165 : 50590 |
Management and performance-based incentive fees waived = = (202} (455} E - E
Met expenses 4834 4,558 4,388 %7 j 5,050 :
Met investment income 2,242 2,147 2,766 2,600 E 2,696 E
Met realized gainf{loss) on investments (3,276} 1,177 (2,048) (aaz) | (3,890) |
Met change in unrealized (loss)/gain on investments (5,317) 1,269 {32,925} 1,565 E 7,512 E
Realized loss on debt extinguishment {1,055) - i - E
Net (decrease)/increase in net assets resulting from operations $(6,493) $3,517 s{29,055) $3,283 | 58,319 ,
! ]

Per Share ! '
Net Investment Income $0.06 $0.06 $0.06 $0.06 | 50.06 |
Met Realized and Unrealized Gain [ {Loss) (s0.a7) s0.06 {s0.71} 50,02 : $0.13 |
Net Earnings (80.11) $0.00 (s0.65) $0.07 :I 5019 E
Distributions declared $0.06 $0.06 $0.06 $0.06 i 008 E
Net Asset Value £3.55 $£3.40 $2.69 f171 E £2.8g |

“¥eurover year camparnizons with O3 201 may not be directly comparablie. The OHAI merger was completed on December 18, 2015
Mt of incentive sk wahers of 200 theusand and 4408 thousarsd in Q1 and Q2 3030, espactively,

Financial Highlights

15
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(% in ‘coos) 032029 Oy 2029 Q1 2020 Ca 2020 I[ Q32020 i
MAV, Beginning of Period $139,178 $132,723 $152,199 $120,370 E $120,714 i
Realized Gains {Losses) from Investrments {2,276) {1,326)" {1,048) (882) | {3,850 i
Unrealized Gains (Losses) {5,3:7) (2,649)" (30,924) 2,565 E 7,512 |
Met Investrment Incgme 2,152 a7 2,766 1, Boo E 2,647 i
Net Decreasa in Assets ResUiting from Distributions {2,242) {2,242) {2,653} (2,656) E (2,631) i
Realized Gains {Losses) from Extinguishment of Debt -- {1,076) 154 o E - i
Impact of OHAI Transaction = 25,824" - -~ -
Share Repurchase - (123) (284) E (456) i
OHAl Transaction Expenses - (2,238) - - E - i
Other Equity Changes 38 16 . E - i
NAV, End of Period $132,723 152,159 120,370 $120,714 $125,946 |

j i
Leverage and Asset Coverage E i
Debt | Equity 0.5% 1.0% 1.0% 1.3% E 1.4 E
Asset Coverage 204% 195% 188% 1674 | 17 :

16



PORTMAN Portfolio Composition »

Investment Portfolio ($ in "ooos) Qi 2019 01 2020 0z 2020 Q3 2020

Second Lien Debt 348% L] ELEL ) 18.6%
CReelston e s e am
Equity Securities 3% 3.0% 4% 58
(QORmSeartes mm M ew 6w
Joint Ventures 16.5% 15.4% 15.8% 16.6%
. O e
Total 100.0% 100.0% 200.0% 200.0%

§ APl Doss ot inchedd Sc1nety on thort 6em ivasmesty
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— RIDGE CredltOUElhty

As shown below, the percentage of non-accrual assets (both on a cost and fair value basis) as a percentage of total has been decreasing on a quarter over
quarter basis

{5 in ‘ooas) Qg 2019 Q1 2020 Oz 2020 : 03 2020 :
Investments on Mon-Accrual Status - E
Mumber of Non-Accrual Investments 7 g g :r B E
Hon-Accrual Investments at Cost $22,602 524,674 $21,458 E 511764 E
Mon-Accrual Investments as a % of Tatal Cost 6.8 6.9% Lg% | 3.2% !
Men-Accrval investments at Fair Value 315,880 $13,816 310,335 E 33,758 E
Man-Accrual Investments as a % of Total Fair Valee 5. 7% 4.8% 3.7% i 1.3% 1
Investments on Mon-Accrual Status as of September 30, 2020 (S in ‘obos) Industry Caost Fair Value
Advanced Lighting Second Lien Notes Consumer Goods: Durable 5951 53
Digitran First Lien Term Loan High Tech Industries 3,044 435
Gl Advo Opco Healthcare 165 -
GK Holdings Services: Business 1454 a0
Grupo HIMA Second Lien Term Loan Healthcare 7,146 1,927
Ravn Air Group Aerospace & Defense 172 248
Tank Partners Equipment Holdings Energy: Oil & Gas LF1] 302
TRSON Energy: Oil & Gas 71

Total $21,765 53,788

19
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Cash and Short-term Investments
*  Unrestricted cash and short-term investments totaled $10.9 million at September 30, 2020

*  Restricted cash of $4.9 million at September 30, 2020 represents cash held in our revolving credit facility

Debt Summary

*  Balanced mix between unsecured and secured barrewings with no near-term maturities

Total Committed Principal Amount Maturity
{8 millisns) Amount Outstanding Date
Corporate Unsecured Revolving Facility $115 £94.3 121823
6.125% Secured Nates (publicly traded: KCAPL) nfa %76.7 gl30/22

Total Debt $171.0
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